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Abstract: The study examined the nature of the informal economy in Algeria and the nature of
the relationship between the informal economy and poverty in Algeria. We concluded that the
informal economy, which is a way out for the poor to improve their living conditions, has an
important role to play in influencing poverty.
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Null Hypothesis: RESIDO1 is stationary
LM-Stat.
Kwiatkowski-Phillips-Schmidt-Shin test statistic 0.116010
Asymptotic critical values*: 1% level 0.739000
5% level 0.463000
10% level 0.347000
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Unrestricted Cointegration Rank Test (Trace)

Hypothesized Trace 0.05

No. of CE(S) Eigenvalue [Statistic Critical Value |Prob.**
None * 0.868172 96.85373 69.81889 0.0001
At most 1 * 0.764048 52.27608 47.85613 0.0181
/At most 2 0.491372 20.50526 29.79707 0.3892
/At most 3 0.212090 5.632401 15.49471 0.7385
/At most 4 0.017492 0.388223 3.841466 0.5332
Trace test indicates 2 cointegrating egn(s) at the 0.05 level

Source :Eviews7

Y05 g dis I il oS ilagr jla 1 (3) By Jguend!

Unrestricted Cointegration Rank Test (Maximum Eigenvalue)
Hypothesized Max-Eigen  0.05

No. of CE(S) Eigenvalue [Statistic Critical VValue |Prob.**
None * 0.868172 4457765 33.87687 0.0018
At most 1 * 0.764048 31.77081 27.58434 0.0136
At most 2 0.491372 14.87286 21.13162 0.2979
At most 3 0.212090 5.244178 14.26460 0.7108
At most 4 0.017492 0.388223 3.841466 0.5332
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Null Hypothesis: Obs F-Statistic Prob.

EIN does not Granger Cause PAV 23 5.84364 0.0253
PAV does not Granger Cause EIN 0.57592 0.4568
TCH does not Granger Cause PAV 23 0.13926 0.7129
PAV does not Granger Cause TCH 4.62234 0.0440
INF does not Granger Cause PAV 23 1.90927 0.1823
PAV does not Granger Cause INF 0.08829 0.7694
TCR does not Granger Cause PAV 23 0.58919 0.4517
PAV does not Granger Cause TCR 1.64837 0.2139
TCH does not Granger Cause EIN 23 0.11974 0.7329
EIN does not Granger Cause TCH 9.85950 0.0052
INF does not Granger Cause EIN 23 0.02200 0.8836
EIN does not Granger Cause INF 14.1037 0.0012
TCR does not Granger Cause EIN 23 0.34298 0.5647
EIN does not Granger Cause TCR 1.72079 0.2045
INF does not Granger Cause TCH 23 8.46283 0.0087
TCH does not Granger Cause INF 0.69012 0.4159
TCR does not Granger Cause TCH 23 13.5713 0.0015
TCH does not Granger Cause TCR 0.00498 0.9445
TCR does not Granger Cause INF 23 16.3686 0.0006
INF does not Granger Cause TCR 3.23858 0.0870
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Source: Eviews7

PAV EIN TCH INF TCR
PAV 1.000000 -0.679268 0.779836 0.596612 -0.354446
EIN -0.679268 1.000000 -0.377996 -0.721552 0.718584
Dependent Variable: PAV
Method: Least Squares
Date: 01/28/16 Time: 22:15
Sample: 1990 2013
Included observations: 24
\Variable Coefficient Std. Error t-Statistic Prob.
C 31.81333  6.082941 5.229925 0.0000
EIN -0.626631  0.154216 -4.063339 0.0006
TCH 0.482083  0.087209 5.527870 0.0000
R-squared 0.780623 Mean dependent var 20.49708
/Adjusted R-squared 0.759730 S.D. dependent var 5.926096
S.E. of regression 2.904814 Akaike info criterion 5.087084
Sum squared resid 177.1968 Schwarz criterion 5.234341
Log likelihood -58.04501 Hannan-Quinn criter. 5.126151
F-statistic 37.36286 Durbin-Watson stat 0.722739
Prob(F-statistic) 0.000000
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TCH 0.779836 -0.377996 1.000000 0.282172 -0.145117
INF 0.596612 -0.721552 0.282172 1.000000 -0.551677
TCR -0.354446 0.718584 -0.145117 -0.551677 1.000000
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PAV = 31.813329199 - 0.626631274713*EIN + 0.482082607054*TCH
(5-2299) (4.0633-) (5.5278)
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